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E.O. 11652: GDS 

TAGS: IAEA, TECH, FR, CH 

SUBJECT: FRENCH REACTOR SALE TO PRC 

1 . DURING GERARD SMITH'S MEETING WITH JACOMET ON 
SEPTEMBER 11, MFA NUCLEAR DEPARTMENT HEAD LOUET RAISED 
PROPOSED FRENCH REACTOR SALE TO PRC. HE SAID THAT IN 
A FEW DAYS FRENCH WOULD GIVE US ADDITIONAL INFORMATION 
ON THE AGREEMENT FRANCE WOULD PROPOSE TO CONCLUDE WITH 
THE PRC. WHILE FINAL APPROVAL BY LOUET'S SUPERIORS 
IS NOT YET IN HAND, THE GENERAL SCOPE OF THE INFORMATION 
LOUET EXPECTS TO PROVIDE IS AS FOLLOWS. FRANCE WILL SEEK 
FROM THE PRC: 

A. A COMMITMENT TO PEACEFUL AND NON-EXPLOSIVE USE 
COVERING ALL MATERIALS IN THE REACTOR. 

B. GUARANTEES ON CONFIDENTIALITY, ' REPLICATION" 

AND TRANSFER TO THIRD PARTIES. 

C. PHYSICAL SECURITY GUARANTEES OF THE LONDON 
SUPPLIERS GROUP. 
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D. AGREEMENT ON THE RIGHT OF THE FRENCH GOVERNMENT 
TO DESIGNATE PERSONS TO BE PRESENT AT THE REACTOR 
"TO CHECK THE EXECUTION OF THE CONTRACT." LOUET 
SAID SUCH PERSONS WOULD IN EFFECT BE INSPECTORS WHO 
WOULD, FOR EXAMPLE, BE PRESENT WHEN THE FUEL WAS 
LOADED TO INSURE THERE WAS NO DIVERSION. FRAMATOME 
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WOULD ALSO HAVE THE RIGHT TO DESIGNATE PERSONS TO BE 
PRESENT FOR COMMERCIAL REASONS AND TO PROVIDE TECHNICAL 
ASSISTANCE. BUT THE FRENCH GOVERNMENT S DESIGNEES 
WOULD BE IN ADDITION TO THE COMPANY'S. 

2. SMITH SAID THE US WOULD WELCOME THE ADDITIONAL 
INFORMATION AND SAID THE US WOULD SHORTLY SUBMIT A 
LIST OF FURTHER QUESTIONS ON SAFEGUARDS AND TECHNOLOGY. 

THE US WOULD APPRECIATE AS DETAILED ANSWERS AS 
POSSIBLE TO FACILITATE THE US DECISION. THE SAFE- 
GUARDS PROVISIONS WERE IMPORTANT TO COUNTER CRITICISM 
THE PRC WAS BEING GIVEN FAVORED TREATMENT COMPARED TO 
INDIA, FOR EXAMPLE. THE TECHNOLOGY QUESTIONS WERE 
DESIGNED TO PERMIT AN ASSESSMENT OF ANY IMPLICATIONS 

OF THE TRANSFER FOR NAVAL PROPULSION SYSTEMS. 

3. LOUET SAID HE WOULD STUDY THE QUESTIONS CAREFULLY. 

HE WANTED TO REMIND THE US THAT THE TRANSFER WOULD BE ON 
A TURNKEY BASIS, REDUCING THE RISK OF THE PRC ACQUIRING 
SENSITIVE TECHNOLOGY. LOUET SAID THE REACTOR'S SPENT 
FUEL WOULD BE RETURNED TO FRANCE. SMITH 

NOTE BY OC/T: DISTRIBUTION CO-ORDINATED WITH S/S-0 MS. ROBINSON 
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